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P, R.—A. A. A. Series 1, Supplement 1 Issued November 1,-1935. 


UNITED STATES DEPARTMENT OF AGRICULTURE® © 


AGRICULTURAL ADJUSTMENT ADMINISTRATION 
| 


Pe 
al 


(Paper Regulations, Series 1, Supplement 1) 


DEFINITIONS AND CONVERSION FACTOR WITH 
RESPECT TO REINFORCED PAPER FABRIC 


REINFORCED PAPER FABRIC REGULATIONS MADE BY THE SECRE- 
TARY OF AGRICULTURE AND APPROVED BY THE PRESIDENT 
UNDER THE AGRICULTURAL ADJUSTMENT ACT 


Unirep Srares DEPARTMENT OF AGRICULTURE, 
OFFICE OF THE SECRETARY. 


By virtue of the authority vested in the Secretary of Agriculture 
by the Agricultural Adjustment Act, approved May 12, 1983, as 
amended, I, H. A. Wautacsn, Secretary of Agriculture, do make, pre- 
scribe, publish, and give public notice of these regulations with the 
force and effect of law, to be in force and effect until amended or 
superseded by regulations hereafter made by the Secretary of Agri- 
culture, with the approval of the President, under said Act. 

The following Proclamation is hereby incorporated in these 
regulations: 


WHEREAS, by subsection (d) of section 15 of the Act of Congress, approved 
May 12, 1933, as amended, known as the Agricultural Adjustment Act, it is 
provided that the Secretary of Agriculture shall ‘‘ ascertain from time to time 
whether the payment of the processing tax upon any basic agricultural com- 
modity is causing or will cause to the processors or producers thereof disad- 
vantages in competition from competing commodities by reason of excessive 
shifts in consumption between such commodities or products thereof. If the 
Secretary of Agriculture finds, after investigation and due notice and oppor- 
tunity for hearing to interested parties, that such disadvantages in competition 
exist, or will exist, he shall proclaim such finding. The Secretary shall specify 
in this proclamation the competing commodity and the compensating rate of 
tax on the processing thereof necessary to prevent such disadvantages in 
competition. Thereafter there shall be levied, assessed, and collected upon 
the first domestic processing of such competing commodity a tax, to be paid 
by the processor, at the rate specified, until such rate is altered pursuant to 
a further finding under this section, or the tax or rate thereof on the basic 
agricultural commodity is altered or terminated. In no ease shall the tax im- 
posed upon such competing commodity exceed that imposed per equivalent 
unit, as determined by the Secretary, upon the basic agricultural commodity.” 
And 

WHEREAS, by subsection (c) of section 10 of said Act the Secretary of Agri- 
culture is authorized, “ with the approval of the President, to make such regu- 
lations, with the force and effect of law as may be necessary to carry out the 
powers vested in him by this title, including regulations establishing conversion 
factors for any commodity and article processed therefrom to determine the 
amount of tax imposed or refunds to be made with respect thereto. Any viola- 
tion of any regulation shall be subject to such penalty, not in excess of $100, 
as may be provided therein.” And 

WHEREAS, after investigation and due notice and opportunity for hearing to 
interested parties, and after due consideration of all the facts, I find that the 
payment of the processing tax on cotton is causing and will cause to the proc- 
essors thereof disadvantages in competition from reinforced paper fabric by 
reason of excessive shifts in consumption between such commodities or products 
thereof. And 
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WHEREAS, I find, in view of the physical characteristics of reinforced paper 
fabric, as a commodity in competition with cotton, as contrasted with the 
physical characteristics of cotton, that a compensating rate of tax on the 
processing of reinforced paper fabric necessary to prevent the disadvantages 
in competition found and proclaimed in this Proclamation with respect to the 
processing of reinforced paper fabric into reinforced paper fabric tape should 
be computed and measured by the product of the first domestic processing 
rather than by the weight of the material entering into processing. And 

WHEREAS, I find that, with respect to the processing of reinforced paper fabric 
into reinforced paper fabric tape the compensating rate of tax, and the rate of 
tax necessary to prevent such disadvantages in competition in the present 
Proclamation found, should be specified as a compensating rate of tax on the 
processing of reinforced paper fabric into reinforced paper fabric tape. 

Now, THEREFORE, be it known that I, H. A. WALLACE, Secretary of Agriculture 
of the United States of America, acting under and pursuant to, and by virtue 
of, the authority vested in me by an Act of Congress known as the Agricultural 
Adjustment Act, approved May 12, 1983, as amended, after due consideration of 
all the facts, do hereby proclaim all my findings as above set out, and do 
hereby specify that the compensating rate of tax on the processing of reinforced 
paper fabric necessary to prevent such disadvantages in competition is 21.7 
cents per thousand 1-inch yards of reinforced paper fabric tape, except that 
if in any case the reinforced paper fabric tape processed as aforesaid has any 
eotton content, the tax per thousand 11-inch yards of such reinforced paper 
fabric tape shall be that amount by which 21.7 cents exceeds the amount of 
such tax, if any, as shall have been payable pursuant to the provisions of said 
Agricultural Adjustment Act, or any proclamation thereunder, by reason of the 
first domestic processing of such cotton content, and/or by the importation of 
such cotton content in any form into the United States of America or any 
possession thereof to which said Act applies. 

> In testimony whereof I have hereunto set my hand and 

4 os caused the official seal of the Department of Agriculture to be 
affixed in the city of Washington, this 1st day of November, 
41935, at 12:01 a. m., E. S. T. 


Dp: OW UF aR Ra ce 


Secretary of Agriculture. 





I, DEFINITIONS 


The following terms as used in these Regulations shall have the 
meaning hereby assigned to them: 

First domestic processing.—The first domestic processing of rein- 
forced paper fabric is the manufacture or fabrication of reinforced 
paper fabric into reinforced paper fabric tape. 

Reinforced paper fabric.—Reinforced paper fabric is a fabric (1) 
comprised of two or more plies of paper, an adhesive layer between 
said plies of paper, a series of spun or unspun, but not woven, fibres 
(such as sisal, jute, hemp, flax, cotton, and/or the like) between said 
plies of paper and secured thereto by said adhesive, such fibres being 
so arranged as to give the fabric in its entire width or in any part 
of such width substantial strength transverse to the fabric when the 
fabric is firmly attached by an adhesive to some other material; or 
(2) comprised of a paper strip, to which is affixed an adhesive, a 
series of spun or unspun, but not woven, fibres (such as sisal, jute, 
hemp, flax, cotton, and/or the like), such fibres being so arranged as 
to give the fabric in its entire width or in any parts of such width 
substantial strength transverse to the fabric when the fabric is firmly 
attached by an adhesive to some other material; or (3) comprised of 
one or more plies of paper reinforced with woven material other than 
material woven entirely from cotton; or (4) comprised of one or 
more plies of paper reinforced with material woven entirely from 
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cotton, the weight of such cotton material being eight (8) pounds 
or less per one hundred (100) square yards of the fabric and the 
tearing strength of the crosswise (filler) threads and fibres of the 
fabric being forty (40) or more units, Elmendorf test; or (5) com- 
prised of one or more plies of paper reinforced with combination of 
material specified under (1), (2), (3), and (4); under (1), (2), (8), 
(4), and (5) above the outer surface of said fabric may be gummed 
or ungummed. 

Reinforced paper fabric tape.—Reinforced paper fabric tape is 
reinforced paper fabric processed for distribution in ribbon form and 
less than four (4) inches in width. 


II. CONVERSION FACTOR 


I hereby establish that the conversion factor for reinforced paper 
fabric tape processed from reinforced paper fabric to determine the 
amount of tax imposed or refunds to be made with respect thereto 
shall be 100 percentum of the processing tax rate per thousand 1-inch 
yards of reinforced paper fabric tape. 

ean In Testimony Wuereor I have hereunto set my 
hand and caused the official seal of the Department 
of Agriculture to be affixed in the City of Washing- 
ton this 1st day of November, 1935, at 12:01 a. m., 


Be Salk: 
df OWT WF aRRa ce 


Secretary of Agriculture. 





Approved: 


i The Wee 
The President of the United States. 
NoveMBER 1, 1935. : 


U.S. GOVERNMENT PRINTING OFFICE: 1935 
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